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The ffew Nationalist Northeast Currency, or ”NEC r> and the banchukuo "yuan* or 
"yen* currency in all denominations are legal tender in Nationalist-held 
Ilsnchuria* The NEC is backed by the Central bank of China and the Kanchukuo 
currency is exchangeable for it at the rate of 1;1 in Nationalist-controlled 
area?* Since august I9ij6 when all former Soviet Russian. Occupation Northeast 
Ton Currency was ordered to be turned in to banks and to be exchanged at a 
rate of 2 Soviet yen to 1 NEC., Soviet yen are no longer legal tender 0 

However,, in most areas a Soviet Occupation Currency of 5~yen and 
10-yen denominations are still beingt^edandconsidered valid on a Xsl basis 
in common market transactions.) Pro sumablv the Soviet 2 5X IX 

Occupation yen are the same as the Soviet Red Army dollar notes referred to in 
previous reports * Previous reports indicated that the redemption did not apply 
to Soviet Occupation currency of 5~y e n and 10-yen denominations*) 
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The Chinese Communist "Tunspei” currency end that issued by provincial banks &,ra 
not legal tender in Nationalist areas of I.anchuria, and there is a heavy 
fine and/or i ail sentence given for any use of such currency in common business c 
There is quite a bit of this type currency in the possession of various merchant 
in Changchun and in other Nationalist areas., but because of penalties imposed 5 
very little of it is circulated^ 
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Legal Tender in^ Gqcmunistjghel d hanoliuria 

The Communist ^tungpei" Bank of China notes in all denominate ans* notes of tho 
various provincial banks and Canchukuo yen or yuan notes are all legal tender 
jji Communis t-he Id territory in Lanchuria. In addition, Soviet Occupation 
currency notes are widely used in Communist areas although not definitely 
stated as la -cl ourronoy. * A previously reported 
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the only currency accepted aa legal tenner 

JOO~von^nobes of the Uanchukuo currency were withdrawn about 5 August 19)46, while 
a lamp-chine source states that after 1 September I9I46 Manchukuo notes were 
withdrawn. M for Soviet Occupation currency notes, an analysis of tne more 
reliable reports indicates that the Consnunists did call in many of these notes 
in exchange for their own notes but that Soviet Occupation currency no<.ea are 
still circulating in some Communist areas. Most sources agree that tne Communist 
"timgpoi" notes, itanohukuo notes and Soviet Occupation curronoy notes arc in 
circulation. ) 
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wLL^fTKteMonaiist- advance toward this area, as whenever the Nationalists 
threaten a ^ ;ion the Communist "tungpei" currency is quite generally refused 
and thus the iiunohukuo yen serves as a safe interim currency.) 

j n the Soviet-controlled Jtantung peninsula, including bairon, the Soviet ; 

purreticv are used so coinrnonXv in trade t/iat m morels of U *. * V «,■* 

really seemed to be three legal currencies," Source stated that occasionally 
-ovist soldiers will use Russian rubles in buying items, although use of them 
is V forbidden by Soviet occupation authorities. On one occasion source also 
"La Soviet soldier use U.S. doll ars to buy some food from a Japanese, -l* 
believed he used S& and ;i bills, P^MNobe, Previously reported 25X1 A 
OCV4V sources indioate that the Hank of Korea notes are also in clr 

25X1X Sion^Ther sources do not indicate .that Communist "tungpoi c « r ™ncy 18 
25X1 X circulating, A previously reported ^source states that the Soviets have 
forbidden the circulation of the Communist paper money,.) 
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Ex change Rates in Hatlonalist-held Manchuria 

Fxchon-o rates of 1:1 between legal tender and currency notes in common use 
in Nationalist territories has been covered in paragraph 1, The exchange r 
between NEC and U.S. dollars in Changchun was as follows s 


Bat© 


MEC 




22. October 19 U6 
21 October I9I/0 
12 November 19)46 


1 

1 

1 


1(50 

1:30 

365 
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Vi he the r above rates refer to buying or selling is 
— — — although these rates refer to currency exchanges 

£7!i?SrHWl!lll. fro. . MW •»»•.« ‘•,««, 1 =ss ;SSd OT 

5J,*58 ?S=S l S«ir»rS ri“S U SU*-. — 

of LSaJo s^culation and the scarcity of official exchange for converting 
tL® r* ioLl* currency into U.S. dollars makes for a very fluctuating rate, 
thi, r^ional j Changchun sold U.S 430. for 13,500 -NEC on 29 October and 

on pi uototor suiu uS.i.20,for 8,i+00 NEC.) : 
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I 7o The KEG exchangee officially with CHG at the rate of 1 NEC to 13 CIIC* However, 
blackmarket prices put tine NEC at the ratio of 1:10 or 1:12 with CHCo 
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Exchange Hates in^C^munist^held Manchnria 

Oo Exchange rates between Nationalist NEC and Communist H tungpei w aro very difficult 
to determine because of the fact that neither side officially recognizes the other’s 
currency* Nevertheless, exchange transactions, buying and selling, etc*, are 
carried^ on all the time, particularly in border areas o In these transactions* 
the rate constantly fluctuates from time to time and place to place and often 
depends on the circumstances of local supply and demand, :Ua 0 , whether they are 
trying to buy up sizeable amounts clandestinely® For ox&mpX©, during October when 
the withdrawal of Communist troops from Harbin to the area around Chiamussu took 
place 3 first the prices of commodities bought in Harbin by the people there using 
Communist "tungpei" wer© affected, and then the Communist currency gradually depre- 
ciated to a considerable extent « Every time more Communist troops withdraw 
northward from Harbin, the people lose faith in the Communist currency® As of 
30 October, even Communist officials were buying Fancliukuo yon at a rate of 5 y&n 
to h Communist "tungpei," although the Harbin official rate was set at 2 yen to 
1 Communist "tungpei.” The purchasing power of the Communist currency by com* 1 
parison was ^ven lower than this exchange rate would indicate « The exchange ra te 
between Communist "tungpei" and Soviet Occupation currency is lsX« ^ I 
iiote: Source of paragraph h and 5 reports that at bafangtien. (122~G2* 39~3*0 
100 Soviet Occupation yen is worth only 50 Communist "tungpoi" and that the 
Manchukuo yen exchanges with Communist n tungp©i rt at the rate of 1*1 o) 
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| 9 e Source reported having had to pay slightly over 150 Soviet Oocupatioi yen for 

every yen of Fanehukuo currency 0 This statement is probably 25X1 A 

true, as a previously reported sourco^^|^| statedon 23 August that the ra®5X1X 
Mias Soviet Occupation 1*5 to X Manchukufr yen, and a source with infornatifflSXIX 

as of 20 September stated t hatJL QQ anchurian yuan were worth 150 dollars in 
Soviet Amy Notes * Another source stated that the rate was 17 Soviet Amy 
botes to 10 lianchurian yuan,,} 25X1 X 
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Coimterioiting 

.0® The Communists are making counterfeit NEC in iiarbin and Chiamussu and sending 
it dorm through the underground into nationalist-liberated areas to flood the 
market and depreciate the money market there * 
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